Greater Tzaneen Economic Development Agency (Pty) Ltd

(Registration number 2007/008144/07)
Annual Financial Statements for the year ended 30 June 2024

Notes to the Financial Statements: Accounting Policies

1.7 Financial instruments (continued)

Initial recognition

The municipal entity recognises a financial asset or a financial liability in its statement of financial position when the
municipal entity becomes a party to the contractual provisions of the instrument.

The muncipal entity recognises financial assets using trade date accounting.
initial measurement of financial assets and financial liabilities

The municipal entity measures a financial asset and financial liability initially at its fair value plus transaction costs that are
directly attributable to the acquisition or issue of the financial asset or financial liability.

The municipal entity measures a financial asset and financial liability initially at its fair value.

The municipal enfity first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, the
municipal entity analyses a concessionary loan into its component parts and accounts for each component separately. The
municipal entity accounts for that part of a concessionary loan that is:
* g social benefit in accordance with the Framework for the Preparation and Presentation of Financial Statements,
where it is the issuer of the loan: or
. non-exchange ravenue, in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions
{Taxes and Transfers), where it is the recipient of the loan.

Subsequent measurement of financial assets and financial liabilities

The municipal entity measures alt financial assets and financial liabilities after initial recognition using the following
categories:

. Financial instruments at fair value,

. Financial instruments at amortised cost.

*  Financial instruments at cost.

All financial assets measured at amortised cost, or cost, are subject fo an impairment review.

Fair value measurement considerations

The best evidence of fair value is quoted prices in an active market, If the market for a financial instrument is not active, the
entity establishes fair value by using a valuation technique. The objective of using a valuation technique is to establish what
the transaction price would have been on the measurement date in an arm's length exchange motivated by normal operating
considerations. Valuaticn technigues include using recent arm’s length market transactions between knowledgeable, willing
parties, if available, reference to the current fair value of another instrument that is substantially the same, discounted cash
flow analysis and option pricing madels. If there is a valuation technique commonly used by market participants to price the
instrument and that technigue has been demonstrated to provide reliable estimates of prices obtained in actual market
transactions, the entity uses that techrigue. The chosen valuation technique makes maximum use of market inputs and
relies as little as possible on entity-specific inputs. It incorporates all factors that market participants would consider in setting
a price and s consistent with accepted economic methodologies for pricing financial instruments. Periodically, anentity
calibrates the valuation technigue and tests it for validity using prices from any observable current market transactions in the
same instrument (i.e. without modification or repackaging) or based on any available observable market data.

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on
demand, discounted from the first date that the amount could be required to be paid.

Reclassification

The entity does not reclassify a financial instrument while it is issued or held unless it is:
*  combined instrument that is required to be measurad at fair valye; or
. an investment in a residual interest that meets the requirements for reclassification.

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a host
contract that is a financial instrument at 2 subsequent reporting date, it measures the combined instrument at fair value, This
requires a reciassification of the instrument from amortised cost or cost to fair value.
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1.7 Financial instruments (continued)

¥ fair value can no ionger be measured reliably far an investment in a residual interest measured at fair value, the entity
reclassifies the investment from fair value to cost. The carrying amount at the date that fair value Is no longer available

becomes the cost.

If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not
available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument

from cost to fair value.

Gains and losses

A gain or loss arising from a change in the fair value of a financial asset or financial Hability measured at fair value is
recognised in surplus or deficit.

For financial assets and financial liabilities measured at amortised cost or cost, & gain orloss is recognised in surplus or
deficit when the financial asset or financial liability is derecognised or impaired, or through the amortisation process.

Impairment and uncollectibility of financial assets

The entity assess at the end of each reporting period whather there is any objective evidence that & financial asset or group
of financial assets is impaired.

Financial assets measured at amortised cost:

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the
amount of the loss is measured as the difference between the assat's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is reducad directly or through the use of an allowance aceount. The

amount of the loss is recognised in surplus or deficit

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an

event occurring after the impairment was recognised, the previously recognised impairment foss is reversed directly or by

adjusting an allowance account. The reversal does not result in a carrying amount of the financial asset that exceeds what |
the amortised cost would have been had the impairment not been recognised at the date the impairment is reversed. The I
amount of the reversal is recognised in surplus or deficit,

Financial assets measured at cost:

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not
measured at fair value because its fair value cannot be measured reliably, the amount of the impairment joss is measured as
the difference between the carrying amount of the financial asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar financial asset, Such impairment losses are not reversed.

Derecognition

Financial assets

The entity derecognises financial assets using trade date accounting.

The entity derecognises a financial asset only when:

*  the contractual rights to the cash flows from the financial asset expire, are settled or waived;

¢ the entity transfers to another party substantially all of the risks and rewards of ownership of the financlal asset; or

¢  the entity, despite having retained some significant risks and rewards of ownership of the financial asset, has
transferred control of the asset to another party and the other party has the practical ability to selt the asset in its
entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to impose
additional restrictions on the transfer. In this case, the entfity :
- derecognise the asset: and
- recognise separately any rights and obiigations created or retained in the transfer.
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1.7 Financial instruments {continued)

The carrying amounts of the transferred asset are aflocated between the rights or obligations retained and those transferred
on the basis of their relative fair values at the transfer date. Newly created rights and obligations are measured at their fair
values at that date. Any difference between the consideration received and the amounts recognised and derecognised is
recognised in surpfus or deficit in the period of the ransfer.

if the entity transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right to
service the financial asset for a fee, it recognise either a servicing asset or a servicing lability for that servicing contract. If
the fee to be received is not expected to compensate the entity adequately for performing the sarvicing, a servicing liability
for the servicing obligation is recognised at its fair value. If the fec to be received is expected to be more than adequate
compensation for the servicing, a servicing asset is recognised for the servicing right at an amount determinad on the basis
of an allocation of ihe carrying amount of the larger financial asset.

If, as a result of a transfer, a financial asset is derecognised in its entirety but the fransfer resulis in the entity obtaining a new
financial asset or assuming & new financial liability, or a servicing liability, the entity recognise the new financial asset,
financial liability or servicing liability at fair value.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received is recognised in surplus or deficit,

if the transferred asset is part of a larger financiat asset and the part transferred qualifies for derecognition in its entirety, the
previous carrying amount of the farger financial asset is allocated between the part that continues to be recognised and the
part that is derecognised, based on the relative fair values of those parts, on the date of the transfer. For this purpose, a
retained servicing asset is freated as a part that confinues to he recagnised. The difference between the carrying amount
allocated to the part derecognised and the sum of the consideration received for the part derecognised is recognised in

surplus or deficit.

If a transfer does not result in derecognition becauss the entity has retained substantially all the risks and rewards of
ownership of the transferred asset, the entity continue to recognise the fransferred asset in its entirety and recognise a
financial iiability for the consideration received. In subsequent periods, the municipal entity recognises any revenue on the
transferred asset and any expense incurred on the financial fiability. Neither the asset, and the associated liability nor the

revenue, and the associated expanses are offset,

Financial liabflities

The municipal entity removes a financial liability (or & part of a financial liability} from its statement of financial position when
it is extinguished — i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived,

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted for
as having extinguished the original financial liability and a new financial liability is recognised. Similarly, a substantial
madification of the terms of an existing financial liability or a part of it is accounted for as having extinguished the original
financial liability and having recognised a new financial liahility.

The difference between the carrying amaount of a financial liability (or part of a financial liability) extinguished or transferred io
another party and the consideration paid, including any non-cash assets fransferred or liabilities assumed, is recognised in
surplus or deficit. Any iiabiliies that are waived, forgiven or assumed by another municipal entity by way of a non-exchange
transaction are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions

(Taxes and Transfers),

Presentation

Interest relating to a financial instrument or a component that is a financial liability is recognised as revenue or expense in
surplus or deficit.

Dividends or similar distributions relating to a financial instrument or a component that is a financial Fability is recognised as
revenue or expense in surplus or deficit.

l.osses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue or
expense in surplus or deficit.
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1.7 Financial instruments (continued)

Distributions to holders of residual interests are recognised by the municipal entity directly in net assets. Transaction costs
incurred on residual interests are accounted for as a deduction from net assets. Income tax [where applicablg] relating to
distributions to holders of residual interests and to transaction costs incurred on residual interests are accounted for in
accerdance with the International Accounfing Standard on Income Taxes.

A financial asset and a financial liakility are only offset and the net amount presented in the statement of financial position
when the municipal entity currently has a legally enforceable right to set off the recognised amounis and intends either to
settle on a net basis, or to realise the asset and settle the liability simuitaneously.

In accounting for a transfer of a financial asset that does not qualify for derecognition, the municipal entity does not offset (e
transferred asset and the associated liability.

1.8 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A leaseis
classified as an operating lease if it does not fransfer substantially all the risks and rewards incidental to ownership.

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately.

Operating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease tenm. The difference
between the amounts recognised as an expense and the contraciual payments are recagnised as an operating lease asset

or liability.
1.9 Impairment of non-cash-generating assets

Non-cash-generating assets are assets other than cash-generafing assets,

identification

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired.

The entity assesses at each reporting date whether there is any indication that a non-cash-genarating asset may be
impaired, If any such indication exists, the entity estimates the recoverable service amount of the asset,

Value in use

Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service
potential.

The present vafue of the remaining service potential of 3 non-cash-generating assets is determined using the following
approach:

Depreciated replacement cost approach

The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated
replacement cost of the asset, The replacement cost of an asset is the cost to replace the asset's gross service potential,
This cost is depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduction
{replication) of the existing assat or through replacement of its gross service potential. The depreciated replacement cost is
measured as the reproduction or replacemnent cost of the asset, whichever is lower, less accumulated, depreciation
calculated on the basis of such cost, to reflact the already consumed or expired service potential of the asset.

The replacement cost and reproduction cost of an asset is determtined on an “optimised” basfs. The rationale is that the
entity would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an overdesighed
or overcapacity asset. Overdesigned assets contain faatures which are unnecessary for the goods or services the asset
provides. Overcapacity assets are assets that have a greater capacity than is necessary to meet the demand for goods or
services the asset provides. The determination of the replacement cost or reproduction cost of an asset on an optimised
basis thus reflects the service potential required of the asset.
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1.8 Impairment of non-cash-generating assets (continued)

Recognition and measurement

If the recoverable service amount of a non-cash-generating asset is less than its carrying amount, the carrying amount of the
assetis reduced to its recoverable service amount. This reduction is an impairment lgss.

An impairment loss is recognised immediately in surplus or deficit,
Any impairment less of a revalued non-cash-generating asset is treated as a revaluation decrease.

When the amount estimated for an impairment loss is greater than the carrying amount of the non-cash-generating asset io
which it relates, the entity recognises a liability only to the exient that is a requirement in the Standards of GRAP.

After the recognition of an impairment loss, the depreciation {amartisation) charge for the non-cash-generating asset is
adjusted in future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if any),
on a systematic basis over its remaining useful life.

Reversal of an impairment loss

The entity assess at each reporting date whether there is any indication that an impairment loss recognised in prior periods
for a non-cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity
estimates the recoverable service amount of that asset.

An impairment loss recognised in prior periads for a non-cash-generating asset is reversed if there has been a change in the
estimales used to determine the asset's recoverable service amount since the last impairment loss was recognised. The
carrying ameunt of the asset is increased to fts recoverable service amount. The increase is a reversal of an impairment
loss. The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying
amount that would have been determined (net of depreciation or amortisation) had no impairment loss been recognised far

the assat in prior periods,

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit,

After a reversal of an impaimment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating
asset is adjusted in future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual
value (if any), an a systematic basis over its remaining useful life.

1.10 Contributed capital

An equity instrument is any coniract that evidences a residual interest in the assets of a entity after deducting all of its
liabilities.

1.11 Commitments

ltems are classified as commitments when an entity has committed itself to future transactions that will normally result in the
outflow of cash.

Disclosures are required in respect of unrecognised contractual commitments,

Commitments for which disclosure is necessary to achieve a fair presentation should be disclosed in a note to the financial

statements, if both the following criteria are met;
. Contracts should be non-cancellable or only cancellable at significant cost (for exampile, contracts for computer or

building maintehance services); and
. Contracts should relate to something other than the routine, steady, state business of the entity — therefore salary
commitments relating o employment contracts or social security benefit cammitments are exciuded.

1.12 Revenue from exchange transactions

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result ia
an increase in net assets, other than increases relating to contributions from owners.

30




Greater Tzaneen Economic Development Agency (Pty) Ltd

(Registration number 2007/008144/07)
Annual Financial Statements for the year ended 30 June 2024

Notes to the Financial Statements: Accounting Policies

1.12 Revenue from exchange transactions (continued)

An exchange transaction is one in which the municipal entity receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value (primarily in the form of goods, services or use of assets) fo the other party in

exchange.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties
in an arm’s length transaction.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume
rebates.

Rendering of services

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with the
transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The outcome of 3
transaction can be estimated reliably when all the following conditions are satisfied:

*  the amount of revenue can be measurad reliably;
it is probable that the economic benefits or service potential associated with the transaction will flow to the entity;

*  the stage of completion of the transaction at the reporting date can be measured refiably; and
*  the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a
straight line basis over the specified fime frame unless there is evidence that some other method better represents the stage
of completion. When a specific act is much more significant than any other acts, the recognition of revenue is posiponed unti
the significant act is executed.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised
only to the extent of the expenses recognised that are recaverable.,

Interest
Revenue arising from the use by others of entity assets yielding interest is recognised when:
. it is probable that the economic benefits or service potential associated with the fransaction will flow to the entity,

and
*  The amount of the revenue can be measured refiably,

Interestis recognised, in surplus or deficit, using the effective interest rate method,

1.13 Revenue from non-exchange transactions

Revenue comprises gross inflows of economic benefits or service potential received and receivable by anentity, which
represents an increase in net assets, other than increases refating to contributions from owners,

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied
in the asset is required to be consumed by the recipient as specified or future economic benefits or service potential must be

returned to the transferor,

Control of an asset arise when the entity can use or otherwise benefit from the asset in pursuit of its objectives and can
exclude or otherwise regulate the access of others to that benefit.

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in

exchange.

Expenses paid through the tax system are amounts that are available to benaficiaries regardless of whether or not they pay
taxes.
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1.13 Revenue from non-exchange transactions (continued)

Nan-exchange transactions are transactions that are not exchange transactions. In a nor-exchange transaction, an entity
either receives value from another entity without directly giving approximately equal value in exchange, or gives value to
another entity without directly receiving approximately equal valug in exchange.

Restrictions on transferred assets are stipulations that fimit or direct the purposes for which a transferred asset may be used,
but do not specify that future economic bensfits or servica potential is required to be returned o the transferor if not deployed

as specified.

Stipulations on transferred assefs are terms in laws or regulation, or a binding arrangement, imposed upon the use of a
transferred asset by entities external to the reporting entity.

Tax expenditures are preferential provisions of the tax law that provide certain taxpayers with concessions that are not
availabie to others,

The taxable event is the event that the government, legislature or other authority has determined will be subject fo taxation.

Taxes are economic benefits or service patential compulsorily paid or payable to entifies, in accordance with laws and or
regulations, established to provide revenue to government. Taxes do not include fines or other penalties imposed for

breaches of the law.

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes.

Recognition

An inflow of resources fram a non-exchange transaction recognised as an asset is recognised as revenue, except to the
extent that a liability is also recognised in respect of the same inflow.

As the entity satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-exchange
transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an amount of

revenue equal to that reduction.

Measurement

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the entity.

When, as a result of a non-exchange transaction, the entity recognises an asset, it also recognises revenue equivalent to the

amaunt of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a liability.

Where a liability is required ta be recognised it will be measured as the best estimate of the amount required fo settle the ‘
obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenue. When a liability

is subsequently reduced, because the taxable event oceurs ara condition is satisfied, the amount of the reduction in the

liability is recognised as revenue.
1.14 Comparative figures

Where necessary, comparative figures have been reclassified o conform to changes in presentation in the currentyear.

1.15 Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonabie cars been
exercised.

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the
axpense, and where recovered, it is subsequently accounted for as revanue in the statement of financial performance.
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1.16 Irregular expenditure

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act {Act No.56 of 2003), the
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act {Act No. 20 of 1988) or is in contravention of
the economic entity's Supply Chain Management Policy. Irregular expenditure excludes unauthorised expenditure. lrregular
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is
subseguently accounted for as revenue in the Statement of Financial Performance.

1.17 Budget information

Entity are typicaflly subject to budgetary limits in the form of appropriations or budget authorisations {or equivalent), which is
given effect through authorising legislation, appropriation or similar.

General purpose financial reporting by entity shall provide information on whether resources were obtained and used in
accordance with the legally adopted budget.

The appraoved budget is prepared on a cash basis and presented by economic classification finked to performance outcome
objectives.

The approved budget covers the fiscal period from 2023/07/01 to 2024/06/30.
The budget for the economic entity includes all the entity's approved budgsts under its control,

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the
budgeted amounts for the reporting period have been included in the Statement of comparison of budget and actual

amounts.

1.18 Related parties

The entity operates in an economic sector currently dominated by entities directly or indirectly owned by the South African
Government. As a consequence of the constitutional independence of the three spheres of government in South Africa, only
entities within the national sphere of government are considered to be related parties.

Management are those persons responsible for planning, directing and controliing the activities of the entity, including those
charged with the governance of the entity in accordance with iegislation, in instances where they are required to perform

such functions.

Close members of the family of a person are considered to be those family members who may be expected to influence, or
be influenced by, that management in their dealings with the entity.

Only transactions with related parties not at am's length or not in the ordinary course of buginess are disclosed.

1.19 Events after reporting date

Events after reporting date are those events, both favourable and unfavourable, that ocour between the reporting date and

the date when the financial statements are authorised for issue. Two types of events can be identified:
. those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting

date); and
*  those that are indicative of conditions that arase after the reporting date {non-adjusting events after the reporting

date),

The entity will adjust the amount recognised in the financial statements fo reflect adjusting events after the reporting dafe
once the event occurred.

The entity will disclose the nature of the event and an estimate of its financial effect or a statement that such eslimate cannct
be made in respect of all material non-adjusting events, where non-disclosurs could influence the economic decisions of

users taken on the basis of the financial statements.
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2. New standards and interpretations
2.1 Standards and interpretations effective and adopted in the current year

In the current year, the entity has not adopted any standards and interpretations that are effective for the current financial
year.

2.2 Standards and interpretations issued, but not yet effective

The entity has not applied the following standards and interpretations, which have been published and are mandatory for the
entity's accounting periods beginning on or after 01 July 2024 or [ater periods:

GRAP 1 (amended): Presentation of Financial Statements (Going Concern)

The Board undertook a project in 2021 to consider the guidance and disclosure requirements on going concern in the
relevant Standards of GRAP. As an outcome of this project, the Board agreed to include additional guidance and disclosures
on going concern in this Standard. Consequential amendments are also made to the Standard of GRAP on Events After tie

Reporting Date.
Applicability of going concern in the public sector

An entity prepares its financial statements on a going concern basis unless there is an intention to liquidate the entity, to
cease operating, or if there is no realistic alternative but to do so. A fiquidation or cessation of an entity's operations will result

in the termination of all its functions.

In South Africa, specific legislative requirements need to be foliowed before a decision is taken to liquidate a public sector
entity, to cease or scale back its operations, to transfer some or all of its functions to another entity, or to merge one or mare
entities. The “intention” to liquidate an entity, to cease or scale back its operations, to transfer some or all of its functions to
another entity, or to merge one or more entities needs 1o be established. This intention can be reflected in a number of ways
and may encompass legislation passed in Parliament or a provincial legislature, cabinet decision, ministerial order, a
decision made by a municipal council, board, council or equivalent, a reguiation or a notice, or other official means,

The liquidation or cessation of a public sector enfity's operations fs rare, and only in the case of dissolution without any
continuation of the entity's aperations wil the going concern basis cease to apply. When all, or some of the functions of an
entity are transferred to another entity, or when a decision is taken to merge one or more entities, the application of the going
concem basis remains appropriate. This is because the entity’s functions will continue to be provided in a modified form,

even though they are executed by another entity.

The Board agreed fo include explanatory guidance in this Standard on the application of the going concern assumption by
public sector entities.

Where some of an entity’s functions are transferred in a transfer of functions, and the remaining functions are discontinued,
there are two separate transactions. The Board concluded that management should assess these transactions separately
based on the functions transferred, those to be discontinued (if any), and those that may be retained and continued (if any),
to determine if preparing the entity's financial statements on a going concem basis remains appropriate,

Disclosure on going concern

The Board's project highlighted a need for specific disclosures on going concern, material uncertainties relating fo going
congern, and actions taken by management to mitigate these uncertainties. Consideration was also given to the practices,
guidance and requirements in other countries and/or fram other standard-setting bodies on these matters.

To address the diversity in the information disciosed on going concern, the Board agreed to expand the disclosure
requirements in this Standard to ensure that consistent disclosures are provided,

The effective date of these revisions have not yet been set.
The entity expects not to adopt the standard in the near future.

It Is unlikely that the standard will have a material impact on the entity's annual financial statements.
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2. New standards and interpretations {continued)

GRAP 104 {as revised): Financial Instruments

Following the global financial crisis, a number of concerns were raised about the accounting for financial instrumeants. This
included that (a) information on credit losses and defaults on financial assets was received too late to enable proper
decision-making, (b) using fair value in cartain instances was inappropriate, and () some of the existing accounting
requirements were seen as too rules based. As a result, the International Accounting Standards Board® amended its
existing Standards to deal with these issues, The IASE issued IFRS® Standard on Financial instruments (IFRS 9} in 200810
address many of the concerns raised. Revisions were aiso made to JAS® on Financial Instruments: Presentation and the
IFRS Standard® on Financial Instruments: Disclosurss. The IPSASB issued revised International Public Sector Accounting
Standards in June 2018 so as to align them with the equivalent IFRS Standards.

The revisions better align the Standards of GRAP with recent infernational developments. The amendments result in better
information available to make decisions about financial assets and their recoverability, and mare transparent information on

financial liabilities.

The most significant changes to the Standard affect:
. Financial guarantee contracts issued

Loan commitments issued

Classification of financial assets

Amortised cost of financial assets

Impairment of financial assets

Disclosures

The effective date of the revisions is not yet set by the Minister of Finance.

The entity expects to adopt the revisions for the firet time when the Minister sets the effective date for the revisions,

It is unlikely that the standard will have a material impact on the entity's annual financial statements.
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Notes to the Annual Financial Statements

Figures in Rand

3. Property, plant and equipment

20624 2023

Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value

Valuation depreciation Valuation depreciation

and and

accumulated accumulated

impaiment impairment
Furniture and fixtures 278781 {232 806) 45 975 278781 (214 1890) €4 501
Office equipment 30913 (30 384) 528 30913 (30 128) 785
IT equipment 998 071 (540 155) 457 916 791 915 (371 269) 430 646
Total 1 307 765 (803 345) 504420 1101609 (615 587) 486 022

Reconciliation of property, plant and equipment - 2024
Opening Additions Depreciation Total
balance
Furniture and fixtures 64 591 - {18 616) 45975
Office equipment 785 - (256) £29
IT equipment 420 646 208 156 (168 886) 457 H16
486 022 206 156 {187 758) 504 420
Reconciliation of property, plant and equipment - 2023
Opening Additions Depreciation  Write Offs Totd
balance

Furniture and fixtures 77 377 6852 (19 546) (92) 64 591
Office equipment 1120 - (284) {51) 785
IT equipment 315171 262 549 (152 073) {5 001) 420 646
393 668 269 401 (171 903) (5 144) 486 022

A register containing the information required by section 63 of the Municipal Finance Management Act is available for inspeciion

at the registered office of the entity.
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Figures in Rand

4. Infangible assets
2024 2023
Cost/ Accumuiated Carrying value Cost/ Accumulated Carrying value
Valuation amortisation Valuation amortisation
and and
accumulated accumulated
impairment impairment
Computer software 74 337 {52 93b) 21402 48 687 {42 302) 6385
Other intangible assets 45 051 {43 639) 1362 45 051 (43022) 2028
Total 119 388 (96 634) 22754 93738 {88 324) 8414
Reconciliation of intangible assets - 2024
Opening Additions Amortisation Total
balance
Computer software 6 385 25650 {10833) 21402
Other intangible assets 2029 - (877) 1352
8 414 25 650 (11 310) 22754
Recongiliation of intangible assets - 2023
Opening Amortisation Total
balance
Computer software 8513 (2 128) 6 385
Other intangible assets 2705 (676) 2029
i1 218 (2 804) 8414
5. Payables from exchange transactions
2024 2023
Rental and other expenses 91515 1335
Accrued leave pay 231010 168 431
Other payables 168 377 150 355
481 802 320121
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Figures in Rand 2024 2023

§. Receivables from exchange transactions

Prepayments 1619 1946

Rental deposits 3386 3386

Bursary repayment 65 047 55047
70 052 70379

The bursary repayable by the previous CEQ is payable over a remaining period of 43 months at a monthly instalment of R 1

513,

Disclosed as foliows

Current assets 53423 35593
Non-current assets 16 629 M 786
70 052 70379

7.  Receivables from non-exchange transactions

Discretionary grant receivable from LG SETA - 447 600

8. VAT receivable

VAT 121936 255 831

9. Cash and cash equivalents

Cash and cash equivalents consist of-

Cash on hand 176 178

Bank balances 49 318 897 862

Other cash and cash equivalents 4 180 268 1232439
4 229762 2130 507

The entity had the following bank accounts

Account number / description Bank statement balances Cash book balances

30 June 2024 30 June 2023 30 June 2022 30 June 2024 30 June 2023 30 June 2022
Peity Cash - ABSA Bank - - - 176 176 176
Cheque Account ABSA Bank 40 48 555 B9 872 27418 48 555 69972 27416
-7166-4582
ABSA BANK - 32 day Notice 395 376 365 365 376 365
Account 92-2181-3770
ABSA Bank - Depositor Plus 4179 873 1232 063 1526 944 4179 873 12320863 1 526 944
Account 92-8795-3029
ABSA BANK - Classic Business 763 827 920 461 766 763 827 920 461 766
Account (SETA) 40-0462-4490
Total 4 229 586 2130 331 2 016 491 4 229 762 2 130 507 2 016 667
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Figures in Rand 2024 2023

10. Contributed capital

Authorised

1000 Ordinary shares of R1each 1000 1000

tssued

Ordinary Shares 100 100

11. Revenue

Interest recelved 309 828 12 249

Gavemnment grants & subsidies 125685230 101508

Discretionary grant received from Services SETA - 148 784

VAT Liability adjustment - 1681 230

Admiristration and project management fee - Services SETAS - 84 986

Grant received - LG SETA 106 799 1107 398
13001857 13285163

The amount included in revenue arising from exchanges of goods or services are

as follows:

Interest received 309 828 122 249

The amount included in revenue arising from non-exchange transactions is as

follows:

Taxation revenue

Transfer revenue

Government grants & subsidies 12585230 10 251 506

Discretionary grant received from Services SETA - 148 784

VAT Liability adjustment - 153 230

Administration and project management fee - Services SETAS - 84 996

Grant received - LG SETA 106 799 1 107 358
12692020 1313914

12. Government grants and subsidies

Operating grants

Greater Tzaneen Municipality 12585230 1025 508

13. Projects costs

Business support cenire - 1150

SMME's support 737 462 450 186

Agricultural Business Incubator 212112 18 524

Promational events 86 004 128 102

Waste Management for SMME 652 870 1 150 541

SMME's Registration 41 250 3000

Tzanegen Farmer Support 957 575 217870

information sharing sessions 87 678 -

Networking sessions 24 348 N

2799300 2045173
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Greater Tzaneen Economic Development Agency (Pty) Ltd

(Registration number 2007/008144/07)
Annual Financial Statements for the year ended 30 June 2024

Notes to the Annual Financial Statements

Figures in Rand

2024 2023

14. Employee rolated costs
3488 041 3082285

Basic
Other payroll levies { Statutory Levies) 896 155 891579
Leave pay provision charge 131 162 145830
Overtime payments 18 791 3013
13th Chegues 151 894 143930
Car allowance 240 249 -
Housing benefits and allowances 9783 -
47 952 -

Group Scheme Funeral Policy

4 984 027 4276 47

Compensation of Executive Directors

M.W. Mulaudzi - Acting Chief Executive Officerr

Acting Allowance 233 550 280702
Travelling 105 182 120 468
Performance Bonus - 35436
338732 435 606
16. Remuneration of board members
Board fees 234 115 720810
30 June 2024 Emeluments Travel Statutory Total
Payments
M.Z Mawasha (Chairperson) 34414 - 13 518 47 932
M.F Mushwana 51935 1110 22 645 75 890
M. Moakamela 40 870 - 13 657 54 837
B.L Mathebula 40 870 - 14 898 55 866
168 289 1110 64 716 234115
30 June 2023 Emoluments Travel Statutory Total
Payments
M.Z Mawasha (Chairperson) 142 061 5201 48 369 185 631
M.F Mushwana 168 941 7778 51 314 229 03
M.l Moakamela 126 634 4 091 42211 172 936
B.L Mathebula 89 388 5270 28 554 123 212
528 024 22 338 170 448 720 810

Council extended the current board of GTEDA by period not exceeding three (3) months from 1 July 2023 to 30 September
2023 and was subsequently extended fram 1 April to 30 June 2024,

16. Administrative and project management fee from SETA

Admin and project management fee - Service SETA - 12064
Admin and project management fee - LG SETA - 72932
- 84 896
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Figures in Rand 2024 2033
17. Depreciation and amortisation
Property, plant and equipment 187 757 171 903
Intangible assets 11 310 2 805
199 067 114 708
18. Auditors' remuneration
External audit fees 282123 312274
Internal audit fees 395027 312 321
677 150 624 595
19. General expenses
Advertising and marieting 29 411 29 891
Auditors fees Note 18 877 150 624 595
Bank charges 21 565 26 307
Bursaries 226 822 254 207
Cleaning expenses 77 280 36 580
Computer expenses - 5910
Consumables 4 037 2177
Entertainment 3 562 1402
Insurance 43 5485 17 370
Social Inclusion 21 4586 -
IT expenses 44 850 71983
Printing and stationery 80 179 25688
Security 5830 5199
Seminar and warkshops 55 965 B9 706
Subscriptions and membership fees 78 167 42 487
Telephone and fax 203 320 148797
Training 394 205 202 505
Travel - locai 277 675 146 841
VAT adjusment 238778 64816
Occupational health & safety 48 300 -
2511898 1797 561
20. Cash generated from operations
Sumius 1418 360 2927009
Adjustments for:
Depreciation and amorfisation 199 067 174708
VAT liabiiity adjustment - {1 581230}
Loss on scrapping of assets - 5144
Bad debts written off - 43598
Changes in working capital:
Receivables from exchange transactions 327 6050
VAT Receivable - (255861)
Other receivables from non-exchange transactions 417 800 (210707)
Payables from exchange transactions 161 782 84601
SARS payables 133 925 (810 06%)
2 331 061 383241
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Figures in Rand 2024 2023

21. Taxation

The entity is exemnpt from income tax in terms of Section 51 O{ 1)(cA)ii) of the Income Tax Act.

22, Commitments

Authorised operating expenditure

Already contracted for but not provided for

. internal Audit 48 497 67 424

*  Training Services - 162 151

* T Support 11902 23 805

*  Celiphone Contract - 1399

«  Office Rental 339 968 47 548

. Accounting and Taxation - 6 100

. MME Digitals 22 200 a6 800

. Pansolution 10539 20 957

. Electronic Communication Network 5100 10 24t
438 206 428 415

Internal Audit:
Tladi & Associates Consulting fnc is an Internal Audit Company appointed for a pariod of three(3 months) from 1 July 2024 to

30 September 2024 for provision of internal audit services, Commitment for 3 months

IT Support:
Bohlabelo Computers, is an IT support contract at R 3967.50 p.m. appointed for a period of three (03) months from 01 July

2024 to 30 September 2024. Commitment for 3 months

Office Rental:
Tzaneen Steel industry is a contract for office rental at R 52 302.84 for a month {01 July 2024 to 31 July 2024) and R 57 533.12

per month for a period of 05 months from (01 August 2024 to 31 December 2024). Commitment for 6 months

MME Computers/Digitals:
MME Computers/Digitals is a company contracted for the rental Copier machine R 5 550.00 per month for a period of twenty

four {(24) months (01 November 2022 to 31 Oclober 2024). Commitment period for 04 months

Electronic Communication Network:
Electronic Communication Nertwork js a company contracted for telephone services R 1 700.00 per month for a period of three

{3} months (01 July 2024 to 30 Septernber 2024). Commitment for 3 months

Pansoiution:
Pansolution is & company contracted for telephone services R 3 512.99 per month for a period of three (03) months (01 July

2024 to 30 September 2024). Commitment for 3 months

23. Related parties

Relationships
Controlling entity
Major Stakehelders

Greater Tzaneen Municipality
Chief Executive Officer and Board (Note 14 and 15)
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figures in Rand

2024 2023

Identity of related parties

The parent shareholder is Greater Tzaneen Municipality {GTM) and the ultimate controlling party is Greater Tzaneen
Municipality (GTM).

The Board of Directors comprises of directors as listed in the directors report and its committees, namely the Finance and
Risk Committee, HR Cammitiee and Project, Invesiment Committee.

Greater Tzaneen Municipality Audit Committee ( Shared).
There are no entities that are related to the directors of the Board.
Related party transactions

Grant received from related parties
Greater Tzaneen Municipality 12585230 10 251 508

Compensation to Acting Chief Executive Officer: MW Mulaudzi

Acting allowance 233550 280 702
Performance Bonhus - 35436
Travelling 105 182 120 466

338 732 436 €06

24, Risk management
Financial risk management

Liquidity risk

The Municipal Entity manages liquidity risk through proper management of working capital, capital expenditure and actual
forecasted cash flow and its cash management policy. Adequate reserves and liquid resources are also maintained.

The carrying amount of the financia! iabilifies represents the liquidity expesure. The maximum exposure to liquidity exposure

at the reporting date was:

Lessthan 1 Between1 and
year 2 years
481 902 -

At 30 June 2024

Trade and other payables

Lessthan1 Between 1 and
year 2 years
320121 -

At 30 June 2023

Trade and other payables
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Figures in Rand

2024 203

24. Risk management (continued)

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The entify
only deposits cash with major banks with high quality credit standing and limits exposure fo any one counter-party.

Trade receivables comprise a widespread customer bass, Management evajuated credit risk relating to customers on an
ongaing basis. If custormers are independantly rated, these ratings are ysed. Otherwise, if there is nc independent rating, 1sh
cantrol assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors, Individual risk limits are set based on internal or external ratings in accordarice with limits set by the board, The
utilisation of credit limits is regularly monitored. Sales to retail customers are settled in cash or using major credit cards.

Credit guarantee insurance is purchased when deemed appropriate.

Financial instrernent 2024 2023

Cash and Cash Equivalents 4220762 2 130 507

Recelvables from exchange fransactions 70052 70 378
- 417 600

Receiveables from non exchange transactions

4 299 814 2 615 488

Market risk

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in the market interest rates,

As the Municipal Entity has no significant interest-bearing assets, the Municipal Entify's income and operating cash flows are
substantially independent of changes in market interest rates.

25, Going concern

The Annual Financial Statements have been prepared on the basis of accounting policies applicable to going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlerents of
liabilities, contingent obligations and commitments will accur in the normal course of business.

“The ability of the Municipal entity ta continue as a going concern is dependent on a number of factors. The most significant of
these [s that the Accounting Officer continues to procure funding for the ongoing operation for the Mun icipal Entity, The current
financial position of GTEDA is sound and the Greater Tzaneen Municipal Council has committed to fund the entity by approving

the annual budget for the fiscal year 2024/25,

The Council of the parent Municipality passed a resofution on the 27th March 2024, {o disestablish GTEDA due to apparent ho-

compliance issues that arase during the establishment process of the entity. The decision was preceded by detailed
investigation reparts and recommendations on the legal status of GTEDA. The disestablishment of GTEDA and the dissolution

of the Board of Directors was suspended for a period of three months from April 2024 up to June 2024.

On the 27th June 2024, Council further approved the extension to disestablish GTEDA for an additional three months from July
2024 up to September 2024 to allow the Accounting Cfficer to finalise the disestablishment process.

Subsequent to the disestablishment, all assets, liabilities, rights and obfigations of the entity shall vest in the Municipal Council of
Greater Tzaneen, GTEDA employees will be absorbed by the parent municipality in accordance with section 197 of the Labour

Relation Act {Act 66 of 1995).

To date. the Greater Tzaneen Municipal Council has not taken a reselution to cease operations of GTEDA; this will be
determined by the timelines of the disastablishment and the transfer process plan.

Based on the above, there Is sufficient evidence that the Entity will be able to trade as going concern, the only uncertainty is the
actual date at which the Entity will be merged into the structures of Greater Tzareen Municipaiity.
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Figures in Rand 2024 2003

26. Fruitless and wastoful expendifure

Opening Balance 329823 329823

Less:Fruiless and Wastefy] Expenditure written off by Council(24 August 2023) (329 823) -

Wasteful Expenditure 2 865 -
2 865 329823

Fruitless and wasteful expenditure incurred related to penalties and interest fees incurred on late payment of SARS, VAT
liahility, and for advertising the position of the CEO which was not fillad. Subsequently, fruitless and wasteful expenditure of
R2 865 was incurred on overpayment of VAT that was overcharged by a supplier.

27. Iregular expenditure

Opening balance 294 437 &7 169
Unauthorised Board Fees - 207 268
Less: Irregular Expenditure written off by Council-(24 August 2023) (232 431) -

62 008 294 437

The irregular Expenditure incurred relates to unauthorised board fees as a resuit of the current board's term not being
extended by the appointing authority. The expenditure was presented to Board, and subsequently was submitted to MPAC for

investigation. The investigation is ongoing.

An irregular expenditure register containing the details of aif the transactions supporting the irregular expenditure balance is
available at the registered adress of GTEDA,

28. Deviation from supply chain management regulations

Paragraph 12(1}(d)(i} of Gavernment gazette No, 27636 issued on 30 May 2005 states that a supply chain management
policy must provide for the procurement of goods and services by way of a competitive bidding process.

Paragraph 36 of the same gazette states that the Accounting Officer may dispense with the officiai procurement process in
cerlain circumstances, provided that he records the reasons for any deviations and reparts them to the next meeting of the

accounting Officer and includes a note to the annual financial statements.
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Figures in Rand

2024 200

29. Budget differencas
Material differences between budget and actual amounts

Explanation of variances hetween approved and final budget greater than 109

Statement of Financial Parformance
2achent of Financial Performance

Income

Interest received (100%)
The varfance was due o a higher than anticipated interest eamed on investment balance.

Grant received ~ LG SETA (74%)
The variance was due to the actua) amount received from LG SETA, which was recorded as Teceivabie income in the prior,

Expenditure

Consulting fees {40.24%)
Underspending was due to less expenditure incurred on legal fees, there were no major legal activities that necessitated

spending for the period under raview,

Interest expenses (1 00%)
The entity budgeted for interest expense; however, all expenses were effectively managed and paid on time, hence was no

interest being charged,

Repairs and maintenance (33.03%)

Underspanding was due to less expenditure incurred on repairs and maintenance for furniture and office equipment, as there
were no major ftems that needad to be repaired.

Remuneration of Board Members (68.83%)
Underspending was due to less expenditure incurred on board-related activities, The board term expired on 30 September 203

and was subsequently extended from 1 Apritto June 2024,

30. Events after reporting date

Council passed a resoluticn on the 271 March 2024, to disestablish GTEDA due fo apparent non-compliance issues that arose
during the astablishment process of the entity. The decision was preceded by detailed investigation reports and
recommendations on the legal status of GTEDA.

On 27" June 2024, Council further approved that the disestablishment of GTEDA and dissoiution of the Board of Directors be

extended for additional three manths from July 2024 up to September 2024 to allow the Accounting Officer o finalise the
disestablishment process. The Council has not teken a resolution to cease operations of GTEDA,; this will be determined by the

timetines of the disestablishment and the transfer process plan,

Subsequent to the disestablishment, all assets, liabilities, rights and obligations of the entity shall vest in the Municipal Council of
Greater Tzaneen, GTEDA employees will be absorbed by the parent municipality in accardance with section 197 of the Labour

Relation Act {Act 66 of 1 998),
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Greater Tzaneen Economic Development Agency (Pty) Ltd
Appendix C

June 2024

Segmental analysis of property, plant and equipment as at 30 June 2024

Cost/Revaluation Accumulated Depreciation

Opening Additions  Assets written Closing Opening  Assets written  Transfers Depreclation Closing Carrying

Balanse off Balance Balance off Balance value

Rand Rand Rand Rand Rand Rand Rand Rand Rand Rand
GTEDA
Planning and DevalopmentEconormic 1101609 206 156 - 1307 155 {615 587) - - {187 758) (803 344 504420
Development/Fian

1101 608 206 156 S 1307 765 {615 537) - . (167 758) {80334y 604420
Fotal 1191 509 208 156 - 1307 765 {615 587) - - {167 758) (803 3dgj 504 420
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Appendix D
June 2024

Segmental Statement of Financial Performance

for the year ended

Prior Year Current Year
Actual Actual Surplus Actual Actual Surpius
fncome  Expenditure /{Deficit) Income  Expenditure  /{Defid)
Rand Rand Rand Rand Rand Rand
GTEDA
13296 163 10369154 2927 009 Planning and Development/Economic 13001857 11583497 1418380
Development/Plan
13296 163 10369154 2927009 13 001857 11583497 1418360
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Greater Tzaneen Economic Development Agency (Pty) Ltd
Appendix E(1)

June 2024
Actual versus Budget (Revenue and Expenditure) for the year ended 30 June
2024
Current year Current year
2024 2024
Act. Bal. Adjusted Variance Explanation of Significant Varimnces
budget greater than 10% versus Budget
Rand Rand Rand Var
Revenue
Interest received - 309 828 - 308828 100 Refer o Note 29 of AFS
investment
Municipality Grant 12 585 230 12 585 230 - -
Other Income - - - -
Grant received - Service 106 799 417 800 (310 801} 74 Refer to Note 29 of AFS
SETA
13 001 857 13 002 830 (873) 174
Expenses
Inierest expense - (5434) 5434 100.0 Referia Note 29 of AFS
Employees Costs (4 984 027) {5 390 525) 406 498 80
Remuneration of Board (234 115) (750 985) 516 870 £9.0 Refer to Note 29 of AFS
members
Depreciation and (199 067) (200 171) 1104 1.0
Impaiment
Lease rentals on (674 742) (727 116) 52 374 7.0
operating lease
Consulting fees {175 923) {294 399) 118 476 40.0 Referto Note 29 of AFS
Project cost {2799 300) (2 902 399) 103 089 4.0
General Expenses (2 511 888) {2 442 912) (68 986) (3.0)
Repairs and maintenance {4 425) {6 607) 2182 33.0 Referto Note 2¢ of AFS

{11 583 487) {12 720 548) 1137 051 250.0

Net surplus/ (deficit) for
the year

1418 360 282 282 1136078 85.0
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Appendix E(2)
June 2024

GTEDA

Planring and
Developmeni/Economic
Development/Plan

Budget Analysis of Capital Expenditure as at 30 June

2024
Actual Revised Variance Variance Explanation of significant
Expendit Budget variances from budget
urg Rand
Rand Rand Rand %
231 B06 282282 50476 18 Less spent than budgeted for due fo planned

disestablishment of the antrly.

231806 282282 50476 18
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Appendix G1

Budgeted Financial Performance
for the year ended 30 June 2024

Revenue « Functional

Economic and environmantal
services

Plannmg and development

Grant received - Service SETA, VAT
Liability adjustment, Admin and project
costs from SETA

Grant received - LG SETA (Wasle
management project & Bursaries)
Interest received

Total Revenue - Functional

Expendlture - Functional

Economic and environmental
seryices
PFlanning and development

Total Expenditure - Functional
Surplusi(Deficit) for the year

(revenue and expenditure by standard classification)

Original Budget Final Actual Variance of Actual Restated

Budget Adj ts  adjust Ourt Actuat Quicome as Audited

{ito,s28and  bedget Quicoms % of Driginal  Owtcome

s31 of the against Budget
MEMA) Adjustments
Buriget
Rand Rand Rand Rand Rand Rand Rand

13092 330 13 002 830 13 001 857 [973) 26 % 13296182
12585 230 - 10251508 12585230 - % 10251506
- - - - - - % 1815010
417 800 - 417 600 106 783 (310 8061) 26 % 1107 388
- - - 308 828 309 828 - % 122 246
13 002 B30 - 13002 830 13 001 857 {973) 26% 13296163
12720 848 - 12720548 11583497 1137 051 91% 10363 184
12720 548 - 12 720 548 11 583 497 1137 051 91 % 10369154
12720 548 - 12 720 548 11 583 497 1137 051 M% 10369154
282 252 - 282 282 1418 360 1136 078 65 % 2 927 009
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Greater Tzaneen Econamic Development Agency (Pty) Ltd

Appendix G2

Budgeted Financial Performance {revenue and expenditure by municipal entity vote}

fot the year ended 30 June 2024

2024/2023 2023/
2022
Original Budget Hudged Adjusinwents Virememl  Finzl Bodget Actugd Variance of Ariugb Héestated
{LLo. 322 and 31 of the [LLo. Councll Quicome Aciua Bulcome as Auedited
MFEMA] approved Qutcoma % of Einak Quieonia
polleyt agalnst Hudge!
Adjusiments
Budget
Rang Rand Rand Fand Rand Rani Rand Rang
Revenue iy Vole
Ecdhemicand emviremental servicas. 125495330 - 12585230 12585230 - - % 0251564
inlersst recewes . - - 3ngaze DIEA - % 122299
VAT Uabilly adpetment - - - - - - % {53230
Granl recenved - LG BETA {Waste 417 600 - 17600 108793 [310 80} 5% 1107 356
manageent prejact & Surearies)
Admin and project manageent tots - - - - - - % 23780
From SETA, Grant received - service
SETA
Toftal Revenue by Vatg 13 002 530 13 602310 13418 457 1873} 26.00 % 13206163
Experdiiuz by Voie to be
appropiriated
Econoemic and envmemanisl sennces 12 720 548 12 720 548 11583 457 1137051 91.00 % 10363154
Total Expendiisine by Vote 12720 544 - - 12720548 11583497 1137051 91.00 % 10369154
Surpluai{Defict} forthe year 262 282 - 282292 B 554 865 1138 (75 B5.00 % Zil?m
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Greater Tzaneen Economic Development Agency (Pty) Ltd

Appendix G3

Budgeted Financial Performance (revenue and expenditure)

for the year ended 30 June 2024

Original Budget Final budget Actual Variance of Actual Reastatet
Jutcome Actual Qutcome as Audited
Oufcome % of Final Outtome
agalnst Budgat
Adjustmenis
Buidget
Rand Rand Rand Rand Rand Rand
Revenue By Source
Municipal Grant 12 5R5230 12 585 280 12 585 230 - - % 10281508
VAT ligbility afustment - - - - - % 1581230
interes! received - - 309 828 30% 878 - e 122 34¢
Adrnistration and project - - - - - % 233 780
managemsat costs from SETA, Grant
received - Service SETA
Grant receivad - LG SETA (Waste 417 60O 417 600 106 799 {310 801) 26 % 1107 388
management project & bursaries)
Total Ravenue (excluding capital 13002830 13002830 1300 857 (973) 2% 13296163
transfers and contibutions)
Expenditare By Type
Employee related costs §390 525 § 390 528 4984 027 {406 458} 92 % 4276 117
Remuneratisn of Board 750 985 750 988 234115 (518 870) 3% 720810
Lease rental and Oparating lease 727 116 727 116 874742 {52 374) 83 % 701734
General expenditure 2442 512 2442 12 2511898 68 986 (103)% 1 848 304
Project Costs 2902 389 2802 398 2789 300 {103 699) 66 % 2018173
Consulting fee 294 398 294 399 176923 (118 478) 80 % 634 011
Depreciation 200 171 200171 196 067 (1104} 89 % 174 708
Interest expense 5434 5434 - {5434) -~ % -
Repairs and maintenance 6 607 6 607 4 426 {2 182} 87 % -
Total Expenditure 12720 548 12720 548 11 583 497 (1 137 051) 435% 10 368154
Surplusl{Deficit) 282 282 232 282 1 418 360 {1136 078) 409 % 2 927 009
Surpius/{Deficit) after capltal 282 282 282 282 1418 360 {1136 678) 409 % 2927008
transfers & contributions
Surplus/{Deficity after taxation 282 282 282 282 1418 360 {1136 073) 4409 % 2 927 008
Surplus){Defeit) attributable to 282 282 202 282 1418 380 (1136 078) 409 % 2927 009
municipality
Surplus/{Deficity for the year 282 282 282 282 1418 360 {1128 078) 409 % 2927 009
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Greater Tzaneen Economic Development Agency (Pty) Ltd

Appencdlix G4

Budgeted Capital Expenditure by vote,

for the year ended 30 June 2024

202412023 2023/
2022
Onginal Budget Fina Budget Actual Valanea of Actaal Aextated
Cutcoma Actral  Oulcomeas  Audlied
Outcame % ofOdgnal  Outcama
Sgaingt Budgal
Adjustments
Budget
Rard Rand Rand Rand Raad Rand
Capltat exponditure - Vote
Kigli-year sxpenditure
TIEDA 262 283 282 282 231 506 £30 475 8% 269 840
C:p:llll mwltl-year expeadituze subs 282207 pLrH] 231308 {50 476) 12 % 268 840
tofa|
Sirgleyrar expanditure
Tatal Capltal Expendituee - Vale 282282 282 242 23 805 150 475] 18 % 268 840

Capieal Expenditure - Functiona)
Funded by:

standard classification and funding
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